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authority, board or bureau of the United States or any corporation in which the United States has a
proprietary interest, unless the context shows that such term was intended to be used in a more
limited sense.

98) 5 U.S. Code § 104 - Independent establishment
For the purpose of this title, “independent establishment” means—

(1) an establishment in the executive branch (other than the United States Postal Service or the Postal
Regulatory Commission) which is not an Executive department, military department, Government
corporation, or part thereof, or part of an independent establishment: and

(2) the Government Accountability Office.

99) Katsiavelos v. Fed. Reserve Bank of Chicago, 859 F.Supp.1183, 1185

100) 28 U.S.C. §4519] XA Ao % ‘any corporation in which the United States has a proprietary
interest'o]] si@stA] Qe ojojolct.

101) United States Shipping Bd. Emergency Fleet Corp. v. Western Union Tel, Co., 275 U.S. 415, 425-26
(1928)
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[Abstract]

The purpose of this article is to examine the structure and function of the Federal
Reserve System, which functions as the central bank of the United States, and
analyze it from a public law perspective to derive its legal characteristics. To this
purpose, Chapter 2 conducts a historical study on the Federal Reserve System.
Accordingly, it examines the development of the U.S. central banking system to
understand the political and social background under which the Federal Reserve
System was established and operated. In addition, it examines the legislative process
of the Federal Reserve Act of 1913, which established the Federal Reserve System,
and briefly summarize the major amendments and background since the Act
enactment.

Chapter 3 examines the three major institutions of the Federal Reserve System, the
Board of the Governors of Federal Reserve System, the Federal Reserve Banks, and
the Federal Open Market Committee, in order to understand the structure and
function of the Federal Reserve System. To this purpose, this article studies an
overview of the overall structure of the Federal Reserve System and examines the
composition and operation method of each institution, as well as its role and major
authority in the Federal Reserve System, through related laws and literature. In
particular, this article reviews the organization of the institution and the legislation
regarding its status and role within the Federal Reserve System.

And Chapter 4 derives its legal characteristics through analysis from a public law
perspective based on this understanding of the Federal Reserve System. In this
article, public law analysis refers to a legal analysis that focuses on the composition
of major institutions, distribution of authority, and organizational methods of the
federal reserve system. Accordingly, the issues discussed include the decentralized
structure and independence of the Federal Reserve System, the goals of monetary
policy, and the legal nature of the Federal Reserve Bank. The decentralized structure,
independence, and legal nature of the Federal Reserve Bank mainly analyze the
characteristics of the organizational law aspect, and the analysis of the goal provision
of monetary policy examines the legal system and interpretation of the core functions
of the central bank. Through this analysis, the Federal Reserve System established
the Board of Governors of the Federal Reserve System, an independent administrative
agency of the U.S. government, as a policy-making institution, and the Federal
Reserve Bank, a separate corporation from the U.S. government, as an executive
institution, and the Federal Open Market Committee, a monetary policy institution

composed of these two. It was analyzed that it was a decentralized structure
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established as an independent administrative agency. And, by analyzing the
precedents of the Circuit Court of Appeals and the provisions of related laws, the
legal nature of the Federal Reserve Bank was determined to be a public legal entity,
not a private legal entity.

Finally, Chapter 5 is a conclusion that summarizes the main points of this study and

the meaning of the legal characteristics of the Federal Reserve System.
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