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Flgure 1; US current account deficit as a percentage of GDP, 1870-2004
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*Source: Historical series is from International Historical Statistics, 'The Americas 1750-1993', 4th Edition by B.
R. Mitchell; Graph is taken from Pakko, M. R, 'The U.S. Trade Deficit and the "New Economy"'.*
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Figure 2 — Real effective US dollar exchange rate and
US current account as a percentage of GDP
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*Thomson Financials; own calculations. — A rise (decline) in the real effective US dollar exchange rate signals

an appreciation (depreciation) of the dollar against its trading partner currencies.*
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