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The Private Universities in Korea

Jae-Wook An

Although the private universities(and colleges) in Korea are established and owned by
individuals or private foundations, it is the state that manages them in fact. Regulating
almost all of things about the college education such as school foundation, department
organization, student number, student transfers, courses, and professors, the state has the
private universities administrated under the rules set by its own purpose. That is, the state
has monopolized the supply of the higher education. The monopoly power is primarily
ascribed to the wrong perception about the higher education. Most of people perceive
education as public goods, and thus misunderstand that the state is responsible for it.
Education, however, is not public goods, but private goods. Thus, education, especially
higher education, is not the thing that the state has the responsibility. The quantity and
quality of education an individual consumes should be chosen by his or her own decision.
Therefore, it is illogical that the state controls the private universities with the public goods
argument about college education.

The control of the state upon the higher education made the markets of college education
noncompetitive, and thus resulted in the deterioration of education quality. Under the
noncompetitive environment, most of universities have tried to take the abnormal profits,
providing the minimal education services to the student, without increasing the quality of it.
They have taken a negative attitude in school management, heavily depending on the tuition
fee of students. Due to that attitude, most of universities lag behind in the education
facilities, have lack of money in laboratory works and practical exercises, and have a large
number of students in the class. In this situation it is very difficult to expect the high quality
of teachings and researches of professors. Consequently, most of universities produce the
low quality of teachings and researches. In addition, the ultimate reason why the private
foundations(and universities) commit the impropriety and absurdity is the noncompetitiveness
in the college education by the state monopoly power.

The most efficient way to solve these current problems of the private universities, therefore,

is that the state takes its hands off the college education. That is, the state should make the
college education market competitive with the actions of removing the control and
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protection about the universities. Specifically, such things as the student number, student
selection process, the pricing of tuition, and other academic affairs should be under the
discretion of the universities. In addition, the state should allow the students to transfer freely
between universities.

To accomplish this measure, the system of educational laws should be reformed in the new
direction. Abolishing lots of regulations and laws which restrict currently the private
universities, we should apply the principle of free market economy to this reform. The state
leave all of things to the discretion of the universities. It is essential to let all of things related
to the management of the private universities administrated according to the articles of
foundations and the school regulations, and to let the civil suit settle down them, when
there are the legal disputes regarding to the private universities.
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